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INDEPENDENT AUDITORS’ REPORT

* A Pmfessional Accounting Corporetion

The Honorable Catherine Hollingsworth, Mayor
and Members of the Board of Aldermen
Town of Elton, Louisiana

WEB SITE;
WWW KCSRCPAS.COM

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Elton,
Louisiana, as of and for the year ended December 31, 2008, which collectively comprise the Town’s basic
financial statements as listed in the table of contents. These bastc financial statements are the responsibility
of the Town’s management. OQur responsibility is to express opinions on these basic financial statements

based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and discloesures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financtal statement presentation. We believe that our audit

provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Town of Elton, Louisiana as of December 31, 2008, and the
respective changes in financial position and cash flows, where applicable, thereof for the year then ended in

conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 13,
2009 on our consideration of the Town of Elton, Louisiana's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the interal
control over financial reporting or on compliance. That report is an integral part of an audit performed in

accordance with Government Auditing Standards and important for assessing the results of our audit,

Member of;
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS i

Member of:

SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS
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The required supplementary information on pages 36 through 38 are not a required part of the basic
financial statements but are supplementary information required by the Governmental Accounting Standards
Board. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

The Town of Elton has not presented management’s discussion and analysis that the Governmental
Accounting Standards Board has determined is necessary to supplement, although not required to be part of,
the basic financial statementis.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Elton, Louisiana’s basic financial statements. The other supplementary
information on pages 41 through 56 is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information, except for the schedule of number of utility customers
and the schedule of insurance in force, on which we express no opinion, has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole. The prior year comparative
information on the other supplementary information has been derived from the Town of Elton's 2007
financial statements, which was subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, was fairly presented in all material respects in relation to the basic financial
statements taken as a whole, except for the schedule of number of utility customers and the schedule of
insurance in force which were not subjected to the auditing procedures and on which we expressed no
OpInion.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Oberlin, Louisiana
May 13, 2009
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TOWN OF ELTON, LOUISIANA

Statement of Net Assets
December 31, 2008

Governmental — Business-Type

Activities Activities Total
ASSETS
Current assets:
Cash and interest-bearing deposits 51,470,631 $ 300,700 $1,771,331
Receivables, net 18,221 39,721 57,942
Pue from other governmental umts 245,903 - 245,903
Prepaid items 24926 - 24,926
Total current assets 1,759,681 340,421 2,100,102
Noncurrent assets:
Restricted assets:
Cash and interest-bearing deposits - 17,112 17,112
Capital assets, net 1,100,640 2,030,209 3,130,849
Total noncurrent assets 1,100,640 2,047,321 3,147,961
Total assets 2,860,321 2,387,742 5,248,063
LIABILITIES
Current liabilities:
Accounts and other payables 62,595 12,578 75,173
Bonds payable 40,000 - 40,000
Accrued interest 3,536 - 3,536
Tota! current liabilities 106,131 12,578 118,709
Noncurrent habilities:
Customers' deposits payable - 17,112 17,112
Bonds payable 95,000 - 95,000
Total noncurrent liabilities 95,000 17,112 112,112
Total liabilities 201,131 29,690 230,821
NET ASSETS
Invested in capital assets, net of related debt 965,640 2,030,209 2,995,849
Restricted for debt service 20,000 - 20,000
Unrestricted 1,673,550 327,843 2,001,393
Total net assets $2,659,190 $2,358,052 35,017,242

The accompanying notes are an integral part of the basic financial statements.
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FUND FENANCIAL STATEMENTS (FFS)




MAJOR FUND DESCRIPTIONS

General Fund

The General Fund is used to account for resources traditionally associated with governments which are not required
io be accounted for in another fund.

Special Revenue Fund

Special revenue furnds are used to account for specific revenues that are legally 1estricted to expenditures for
particular purposes.

Coushatta Tribe Community Grant Fund _

To assist in the construction, maintenance and repair of Elton public schools and to assist with the purchase of books,
equipment and supplies to further the educational needs of students attending Elton public schools; to provide fire
protection to the reservation of the Coushatta Tribe of Louisiana; to assist in the furnishing of municipal police
services; to assist in the construction, maintenance and repair of municipal infrastructure and housing.

1991 Sales Tax Fund
To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are dedicated to the
maintenance, repairs, and upkeep of streets in the Town of Elton, Louisiana,

Enterprise Fund

Utility Fund -

To account for the provision of water, sewer, and sanitation (garbage) services to residents of the Town. All
activities necessary to provide such services are accounted for in this fund, including, but not limited to,
administration, operations, maintenance, financing related debt service, and billing and collection.
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TOWN OF ELTON, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
December 31, 2008

Total fund balances for governmental funds at December 31, 2008 51,697,086

Total net assets reported for governmental activities in the statemnent of net
assets s different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land $ 77,858
Buildings and improvements, net of $293,976 accumulated depreciation 86,660
Infrastructure, net of $550,391 accumulated depreciation 740,162
Equipment, furniture, 2nd fixtures net of $344,403 accumulated depreciation 185,960 1,100,640

Long-term liabilities at December 31, 2008:

Bonds payable {135,000)
Accrued interest payable (3,536) _ (138,536)
Total net assets of governmental activities at December 31, 2008 $2,659,190

The accompanying notes are an integral part of the basic financial statements.
10




TOWN OF ELTON, LOUISIANA

Statement of Revenues, Expenditures, and Changes m Fund Balances -
Governmental Funds
For the Year Ended December 31, 2008

Coushatta
Tribe
Community 1991 Nonmajor
General Grant Sales Tax Funds Total
Revenues:
Taxes g 90,102 3 - § E4,807 § 84,897 $ 259,896
Licenses and permits 34,760 - - - 34,760
Intergovernmentat 52,605 - - - 52,605
Community grant revenue - 487 872 - - 487,872
Fines and forfeits 43,570 - - - 43,570
Miscellaneous 23,600 16,363 7.989 - 47,952
Total revenues 244 637 504,235 92,886 84,897 926,655
Expenditures:
Current -
General government 163,090 3,344 4,228 3,386 174,048
Public safety:
Police 366,716 - - - 366,716
Fire - 20,272 - - 29,272
Highways and streets 126,720 2,500 - - 129,220
Parks and recreation 2,483 - - - 2,483
Education - 68,302 - - 68,302
Animal control 6,131 - - - 6,131
Capital outlay - 43,294 - - 43,294
Diebt service -
Principal retirement - - - 40,000 40,000
Interest - - - 8,603 8,603
Total expenditures 663,140 146,752 4,228 51,989 868,069
Excess (deficiency) of revenues over expenditures (420,503 357.523 88,658 32,908 58,586
Other financing sources {uses):
Transfers in 405.500 - - 47,583 453,083
Transfers out - (405,500) (47,583) (24,500) (477,983}
Total other financing sources {uses) 405,500 (403,500) (47,583) 22,683 (24,900)
Excess (deficiency) of revenues and other sources
over expenditures and other uses (15,003) (47,977} 41,075 55,591 33,688
Fund balances, beginning 24.841 1,306,893 195,233 136,423 1,663,400
Fund balances, ending by 2,838 § 1,258,916 $236,308 §192,024 $1,697 086

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF ELTON, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2008

Total net changes in fund balances at December 31, 2008 per
Statement of Revenues, Expenditures and Changes in Fund Balances

The change in net assets reported for governmental activities in the
statement of aciivities is different because:

Governmental funds report capital outlays as expenditures. However,
n the staternent of activities, the cost of those assets 1s allocated over
their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on Statement
of Revenues, Expenditures and Changes in Fund Balances

Depreciation expense for the year ended December 31, 2008

Governmental funds report bonded debt repayments as expenditures.
However, this expenditure does not appear in the statement of activities

since the payment is applied against the bond payable balance on the staternent
of net assets.

Difference between interest on long-term debt on modified accrual basis

versus interest on long-term debt on accrual basis

Total changes in net assets at December 31, 2008 per Statement of Activities

The accompanying notes are an integral part of the basic financial statements.
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$ 33,686

$ 43,204
(114,220)  (70,926)

40,000

1,020

$ 3,780




Current assets:
Cash
Interest-beanng deposits
Receivables -
Accounts

Total current assets

Noncurrent assets:
Restricted assets-
Customers' deposits -
Cash
Interest-bearing deposits

Total restricted assets

TOWN OF ELTON, LOUISIANA
Statement of Net Assets

Proprietary Fund
December 31, 2008

ASSETS

Capital assets, net of accumulated depreciation

Total noncurrent assets

Total assets

Current liabilities:

Accounts payable
Accrued liabilities

Total current liabilities

Noncurrent Jiabilities;
Customers' deposits

Total liabilities

Invested in capital assets
Unrestricted
Total net assets

The accompanying notes arc an integral part of the basic financial statements.

LIABILITIES

NET ASSETS

13

Enterprise
Fund

§ 2,159
298,541

39721
340,421

8,623
8,489

17,112
2,030,209
2,047,321

2,387,742

12,301
277

12,578
17,112
29,690
2,030,209

327,843
$2,358,052




Statement of Revenues, Expenses, and Changes in Fund Net Assets

Operating revenues:
Charges for services -
Water charges
Sewer charges
Sanitation charges
Miscellaneous

Total operating revenues

Operating expenses:
Water department
Sewer department
Sanitation department

Total operating expenses
Operating loss

Nonoperating revenues:
Interest income

Total nonoperating income

Loss before transfers
Transfers in:
Transfers in
Total transfers in

Change in net assets

Net assets, beginning

Net assets, ending

TOWN OF ELTON, LOUISIANA

Proprictary Fund

For the Year Ended December 31, 2008

The accompanying notes are an integral part of the basic financial statements.
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Enterprise
Fund

3 121,974
62,415
77,872
43,246

305,507

183,293
95,171
89,344

367,808

(62,301}

11,067
11,067

(51,234)

24,900
24,900

(26,334)

2,384,3%6

$2,358,052




TOWN OF ELTON, LOUISIANA

Statement of Cash Flows
Proprietary Fund
For theYear Ended December 31, 2008

Enterprise
Fund
Cash flows from operating activities:
Receipts from customers $302,660
Payments to suppliers (252,044)
Payments to employees (52,346)
Other receipts 21,997
Net cash provided by operating activities 20,267
Cash flows from noncapital financing activities:
Transfers from other funds 24,900
Net cash provided by noncapital financing activities 24,900
Cash flows from capital and related financing activities:
Decrease in meter deposits (21,760)
Cash flows from investing activities:
Purchase of investments (329,029
Proceeds from maturities of investments 285,789
Interest received on interest-bearing deposits 11,067
Net cash used by investing activities (32,173)
Net decrease in cash and cash equivalents (8,766)
Cash and cash equivalents, beginning of period 19,548
Cash and cash equivalents, end of period $ 10,782
(continued)
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TOWN OF ELTON, LOUISIANA

Staternent of Cash Flows (Contimied)
Proprietary Fund
For theYear Ended December 31, 2008

Cash flows from operating activities:
Operating loss

Adjustments to reconcile operating loss
to net cash used by operating activities -
Depreciation
Increase in allowance for doubtful accounts
Customer deposits included in income
Changes in current assets and liabilities:
Increase in accounts receivable
Increase in accounts payable
Increase in accrued liabilities

Total adjustments
Net cash used by operating

activities

Cash and cash equivalents, beginning of penod -
Cash - unrestricted
Cash - restricted
Interest-bearing deposits - unrestricted
Interest-bearing deposits - restricted
Less: Certificates of deposit with a maturity

over three months when purchased

Total cash and cash equivalents

Cash and cash equivalents, end of period -
Cash - unzestricted
Cash - restricted
Interest-bearing deposits - tnrestricted
Interest-bearing deposits -~ restricted
Less: Certificates of deposit with a maturity
over three months when purchased

Total cash and cash equivalents

Net decrease

The accompanying notes are an integral part of the basic financial statements.
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Enterprise

Fund

$(62,301)

38,415
8,130
22,042

(11,021)
4,938
64

82,568

$ 20,267

$ 10,1086
7,267
256,358
31,606

(285,789)
19,548

2,159
8,623
298,541
8,489

(307,030)

10,782

& (8,766)




(1)

TOWN OF ELTON, LOUISIANA

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

The Town of Elton was incorporated under the provisions of the Lawrason Act. The Town
operates under the Mayor-Board of Aldermen form of government.

The accounting and reporting policies of the Town of Elton conform to generally accepted
accounting principles as applicable to governments. The Town applies Financial Accounting
Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued
on or before November 30, 1989 unless those pronouncements conflict with or contradict GASB
pronouncements, in which case, GASB prevails. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the
industry audit guide, Audits of State and Local Governmental Units.

The following is a summary of certain significant accounting policies:

Al Financial Reporting Entity

As the municipal governing authonty, for reporting purposes, the Town of
Elton is considered a separate financial reporting entity. The financial reporting
entity consists of (a) the pomary government (municipality), (b) organizations for
which the primary government is financially accountable, and (c) other organizations
for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14
established criteria for determining which component units should be considered part
of the Town of Elton for financial reporting purposes. The basic criterion for
mcluding a potential component unit within the reporting entity is financial
accountabihty. The GASB has set forth criteria to be considered in determining
financial accountebility. This criteria includes:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability to impose its will on that organization and/or
b. The potential for the orpanization to provide specific

financial benefits to or impose specific financial burdens on
the monicipality.

2. Organizations for which the municipality does not appoint a voting
majority but are fiscally dependent on the municipality.

3. Organizations for which the reporting entity financial statements would

be misleading if data of the organization is not included because of the
nature of significance of the relationship.

17




TOWN OF ELTON, LOUISIANA
Notes to Basic Financial Statements {Continued)
As required by generally accepted accounting principals, these financial
statements present the Town of Elton (the pnmary government} and its component

units. By applymmg the above criteria, there are no component units of the Town of
Elton.

Basis of Presentation

Government-Wide Financial Statements (GWES)

The statement of net assets and statement of activities display information
about the reporting government as a2 whole. They include all funds of the reporting
entity. The statements distinguish between governiental and business-type activities.
Governmental activities generally are financed through taxes, intergovernmental
revenues, and other nonexchange revenues. Business-type activities are financed in
whole or in part by fees charged to external parties for goods or services.

The statement of activities presents a comparison between direct expenses
and program revenues for the business-type activities of the Town and for each
function of the Town's governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenuves include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restncted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements

The accounts of the Town are organized and operated on the basis of funds.
A fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managenial requirements.

The various funds of the Town are classified into fwo categories:
governmental anc. proprietary. The emphasis on fund financial statements 1s on major
governmental and enterprise funds, each displayed in a separate columm. A fund is
considered major if it is the pnimary operating fund of the Town or meets the
following critenia:

a. Total assets, liabilities, revenues, or expenditures/expenses of that

individual governmental or enterprise fund are at least 10 percent of
the corresponding total for all funds of that category or type; and
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Notes to Basic Financal Statements (Continued)

b. Total assets, liabilities, revenues, or expenditures/expenses of the
individual governmental or enterprise fund are at least 5 percent of
the corresponding total for all governmental and enterprise funds
combined,

The major funds of the Town are described below:
Governmental Funds:
General Fund

The General Fund is the general operating fund of the Town. It is used to
account for all financial resources except those required to be accounted for in
another fund.
Special Revenue Funds -
Coushatta Tribe Community Grant Fund

The Coushatta Tnbe Community Grant Fund is used to account for funds
collected for assisting in the construction, maintenance and repair of Elton public
schools, purchasing books, equipment and supplies to further the education needs of
students attending Elton public schools; providing fire protection to the reservation of
the Coushatta Tribe of Louisiana; assisting in the furnishing of municipal police
services; and assisting in the construction, maintenance and repair of municipal
infrastructure and housing.
1991 Sales Tax Fund

The 1991 Sales Tax Fund is used to account for the proceeds of a one percent
sales and use tax that is legally restricted to expenditures for specific purposes.
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Proprietary Fund -
Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed and
operated in a mauner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or recovered
pnmartly through user charges; or (b) where the governing body has decided that
periodic determination of revenues eamed, expenses incurred, and/or net income ts
appropriate for capital maintenance, public policy, management confrol,
accountability, or other purposes. The Town of Elton's enterprise fund is the Utility
Fund.

Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded repardless of the measurement focus applied.

Measurement Focus

On the govemment-wide statement of net assets and the statement of
activities, both govemmental and business-type activities are presented using the
economic resources measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources”
measurement focus or the “economic resources” measurement focus is used as
appropriate:

a. All governmental funds utilize a “current financial resources”
measurement focus. Only curren: financial assets and liabilities are
generally included on their balance sheets. Their operating
staternents present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of
the period.

b. The proprietary fund utilizes an “economic resources” measurement
focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets (or cost
recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are
reported. Proprietary fund equity 1s classified as net assets.
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Notes to Basic Financial Statements (Continued)

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
both governmental and business-type activities are presented using the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability 15 incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and kabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are ¢ollectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers resvenues to be available if they are coliected
within 60 days of the end of the current fiscal pertod. Expenditures (including capital
outlay) generally are recorded when a liability is ncurred, as under accrual
accounting. However, debt service expenditures are recorded only when payment is
due,

The proprietary fund utilizes the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized wher eamed and expenses are
recorded when the liability is incurred or economic asset used.

Assets, FLiabilities and Equity

Cash and interest-bearing deposits

For purposes of the statement of net assets, cash and interest-bearing deposits
include all demand accounts, savings accounts, and certificates of deposits of the
Town.

Under state law, the Town may invest in United States bonds, treasury notes,
or certificates. Investments are stated at amortized cost.

For the purpose of the proprietary fund statement of cash flows, “cash and
cash eguivalents” include all demand and savings accounts, and certificates of
deposit with an original maturity of three months or less.

Interfund receivables and payables
During the course of operations, numerous ftransactions occur between
individual funds that may result in amounts owed between funds. Those related to

goods and services type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as “interfund receivables and payables.”
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Long-termn interfund loans (noncurrent portion) are reported as “advances
from and to other funds.” Interfund receivables and payablies between funds within
governmental activities are eliminated in the statement of net assets.

Receivables

In the government-wide statements, receivables consist of all revenues
earned at year-end and not yet received. Major receivable balances for the
governmental activities include sales and use taxes, ad valorem taxes and amounts
due from other governmental units. Business-type activities report customer’s utility
service receivables as their major receivables. Uncollectible amounts due for
customer's utility receivables are recognized as bad debts through the establishment
of an allowance for uncollectible accounts at the time information becomes available
which would indicate the uncollectibility of the particular receivable. The allowance
for uncollectible accounts at December 31, 2008 was $8,174. Unbilled utility service
receivebles resulting from utility services rendered between the date of meter reading
and billing and the end of the month, are not recorded due to immateriality at
December 31, 2008.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure
assets, are reported in the applicable governmental or business-type activities
columns in the government-wide financial statements. Capital assets are capitalized
at historical cost or estimated cost if historical is not available. Donated assets are
recorded as capitz] assets at their estimated fair market value at the date of donation.
The Town maintains a threshold level of $500 or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets lives are not capitalized.

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated useful
lives by type of asset is as follows:

Buildings 20 years
Infrastructure 10-3( years
Equipment 5-15 years
Utility system and improvements 30-70 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
the same as in the government-wide staterments.
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Restricted Assets

Restricted assets include cash and interest-bearing deposits of the proprietary
fund that are legally restricted as to their use. The restricted assets are related to the
utility meter deposits.

Long-term debt

The accounting treatinent of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type
resources is reported as liabilities in the government-wide statements. The long-term
debt consists primarily of revenue bonds payable and utility meter deposits payable.

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund financial statements as it is in
the government-wide statements.

Compensated Absences

Vacation and sick leave are recorded as expenditures of the period in which
paid. Vacation must be taken in the year accrued and cannot be carried over. Sick
leave is accumulated by employees at a rate dependent upon number of years of
employment. Although sick leave is available for employees when needed, it does
not vest nor is it payable at terrmination of employment. At December 31, 2008, the
Town has no material accumulated leave benefits required to be reported in
accordance with GASB Statement No. 16 "Accounting for Compensated Absences"”.

Equity Classifications

In the government-wide statements, equity is classified as net assets and
displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital
assets including restricted capital assets, net of accumulated
depreciation and reduced by the ouistanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed
on the use either by (1) external groups such as creditors, prantors,
coniributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.
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¢. Unrestricted net assets — All other net assets that do not meet the
defmition of “restricted” or “invested in capital assets, net of related
debt.”

In the fund financial statements, governmental fund equity is classified as
fund balance. Fund balance is further classified as reserved and unreserved, with
unreserved further sphit between designated and undesignated. Propnietary fund
equity 1s classified the same 2s 1n the government-wide statements.

Revenues, Expenditures. and Expenses

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivenng goods and/or services. It also
inciudes all revenue and expenses not related io capital and related financing,
noncapital financing, or investing activities.

Expenditures/Expenses

In the government-wide financial staternents, expenses are classified by
function for both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Governmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, povernmental funds report expenditures of
financial resources. Propnetary funds report expenses relating to use of economic
resources.

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity
are classified as interfund transfers. For the purposes of the statement of aciivities,
all mterfund transfers between individual governmental funds have been elirmnated.
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Notes to Basic Financial Statements (Continued)

Revenue Restnctions

The Town has various restrictions placed over certain revenue sources from
state or local requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use
Sales tax See Note 3
Water, sewer and sanitation revenue Debt service and utility operations

The Town uses unrestricted resources only when restricted resources are
fully depleted.

Budget and Budgetary Accounting

The Town follows these procedures in establishing the budpetary data
reflected in the financial statements:

1. Prior to December 15, the Town Clerk submuts to the Mayor and Board
of Aldermen a proposed operating budget for the fiscal year commencing
the following January 1.

2. A summary of the proposed budget is published and the public notified
that the proposed budget is available for public inspection. At the same
time, a public hearing is called.

3. A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing.

4, After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget is adopted
through passage of an ordinance prior to the commencement of the fiscal
year for which the budget is being adopted.

5. Budgetary amendments involving the fransfer of funds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated
require the approval of the Board of Aldermen,

6. All budgetary appropriations lapse at the end of each fiscal vear.
7. Budgets for all funds are adopted on a basis consistent with generally
accepted accounting principles (GAAP). Budgeted amounts are as

originally adopted or as amended by the Board of Aldermen. Such
amendments were not material in relation to the original appropriations.
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H. Capitalization of Interest Expense

It 1s the policy of the Town of Elton to capitalize material amounts of interest
resulting from borrowings in the course of the construction of capital assets. At
December 31, 2008 there was no interest expense capitalized.

L. Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounfing principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financtal statements and the reported
amounts of reverues and expenditures during the reporting period. Actual results
could differ from those estimates.

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of Janvary 1 of each year.
Taxes are levied by the Town in September or October and are actually hilled to taxpayers in
November or December. Billed taxes become delinquent on January 1 of the following year. The
Town bills and collects its own property taxes using the assessed values determined by the Tax
Assessors of Jefferson Davis and Allen Parishes. Town property tax revenues are budgeted in the
year billed.

For the year ended December 31, 2008, taxes of 6.05 mills were levied on property with
assessed valuations totaling $3,355,756 and were dedicated for general corporate purposes.

Total taxes levied were $20,203. Taxes receivable at December 31, 2008 were $6,059,
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Dedication of Sales Tax Proceeds

Proceeds of a 1 percent sales and use tax (accounted for in the 1975 Sales Tax Fund — a
special revenue fund) levied by the Town of Elton (2008 collections $84,897) are dedicated to the
following purposes:

Opening, constructing, paving, resurfacing, and improving streets, sidewalks
and bridges, constructing and purchasing street lighting facilities; constructing and
improving drains, drainage canals and sub-surface drainage; constructing and
purchasing fire department stations and equipment; constructing and purchasing
police department stations and equipment; constructing and purchasing garbage
disposal and health and sanitation equipment and facilities; constructing public
buildings; purchasing, constructing and improving public parks and recreational
faciliies and acquiring the necessary equipment and furnishings therefore;
purchasing equipment and furnishings therefore; purchasing equipment for civil
defense; improving any work of permanent public improvement; and purchasing and
acquiring all equipment and furmishings for the public works, buildings,
improvements and facilities of the Town of Elton, Louisiana, title to which all shall
be in the pubhe.

Proceeds of a 1 percent sales and use tax (accounted for in the 1991 Sales Tax Fund — a
special revenue fund) levied by the Town of Elion (2008 collections $84,897) are dedicated to the
following purpose:

Maintenance, repair and upkeep of the sireets in the Town of Elton,
Louisiana and payment of the 2001 certificates of indebtedness.

Cash and Interest-Bearing Deposits

Under state law, the Town may deposit funds within a fiscal agent bank organized under the
laws of the State of Louisiana, the laws of any other state in the Unien, or the laws of the United
States. The Town may invest in certificates and time deposits of the state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At December 31, 2008, the
Town had cash and interest-bearing deposits (book balances) totaling $1,788,443 as follows:

Demand deposits $ 213,713
Money market accounts and certificates of deposit 1,574,730
Total $ 1,788,443
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These deposits are stated at cost, which approximates market. Custodial credit risk for
deposits is the risk that in the event of the failure of a depository financial institution, the Town’s
deposits may not be recovered or will not be able to recover the collateral securities that are in the
possession of an outside party. Under state law, these deposits, (or the resulting bank balances) must
be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging
fiscal agent bank in a holding or custedial bank that is mutually acceptable to both pardes. Deposit
balances (bank balances) at December 31, 2008 were secured as follows:

Bank balances $ 1,832,466
Federal deposit insurance $ 750,000
Pledged securities (Category 3) 1,082,466

Total FDIC msurance and pledged secunties g 1,832466

Pledged securities in Category 3 include uninsured or unregistered investments, for which
securities are held by the broker or dealer, or by its trust department or agent, but not in the Town's
name. Even though the pledged securities are considered uncollateralized (Category 3), Louisiana
Revised Statute 39:1229% imposes a statutory requirement on the custodial bank to advertise and sell
the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to
pay deposited funds upon demand, The Town follows state law regarding its deposits and
investments; however, it has not adopted a formal deposit and investment policy.

Receivables

Receivables at December 31, 2007 of $57,942 consist of the following:

Other
General  Governmental Uttlity Total
Accounts § - 5 - 347,895 § 47,895
Less allowance for uncollectibles $(8,174) ¥ (8,174
Taxes:
Ad valorem 6,059 - - 6,055
Sales tax - 12,162 - 12,162
Totals $ 6,059 $12,162 $£39,721 $ 57,942
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Due from Other Governmental Units

The amount due from other governmental units of $245,903 consisted of the following at
December 31, 2008:

Amount due from State of Louisiana for beer taxes earned

for the fiscal year ending December 31, 2008 $ 442
Amount due from State of Louisiana Department of Transportation and
Development for street maintenance for the fiscal year ending December 31, 2008 1,525
Amount due from the Coushatta Tribe of Louisiana for the Town's
share of gaming revenues earned for the quarter ended December, 2008 243,936
$245,903

Restricted Assets - Proprietary Fund Type

Restricted assets of $17,113 at December 31 consisted of amounts owed for customers’
deposits.

Accounts and Other Payables
The accounts and other payables of $75,173 consisted of the following at December 31,

2008:
Governmental Business-type
Activities Activities Total
Accounts $ 61,391 $ 12,578 ¥ 73,969
Other liabilities 1,204 - 1,204
Totals $ 62,595 $ 12,578 $ 75,173
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Capital Assets

Capital asset activity for the year ended December 31, 2008 was as follows:

Balance Balance
01/01/08 Additions Deletions 12/31/08
Governmental activities,
Capital assets not being depreciated:
Land by 77,858 $ - $ - 3 77,858
Other capital assets:
Buildings 380,636 - - 380,636
Infrastructure 1,279,418 11,135 - 1,290,553
Equipment, furniture and fixtures 508,204 32,159 - 540,363
Totals 2,246,116 43,204 - 2,289,410
Less accumulated depreciation
Buildings 286,162 7,814 - 293,976
Infrastructure 490,867 55,524 - 550,391
Equipment, furnjture and fixtures 207,521 46,882 - 344 403
Total accumulated depreciation 1,074,550 114,220 - 1,188,770
Governmental activities,
capital assets, net $ 1,171,566 $ (70,926) § - $ 1,100,640

Business-type activities:
Capital assets not being depreciated:
Land - water system $ 10,000 $ - 3 - S 10,000
Other capital assets:
Water system -

Plant and lines 1,295,917 - - 1,295,917
Egquipment 34,703 - - 34,703
Autos and trucks 5,224 - - 9,224
Office equipment 16,056 - - 16,056
Sewer system -

Plant and lines 2,197,665 - - 2,197,665
Equipment 36,495 - - 36,495
Autos and trucks 2,900 - - 2,900
Office equipment 715 - - 715
Totals 3,603,675 - - 3,603,675

Less accumulated deprecietion
Water system 674,214 25,003 - 699,219
Sewer system 840,837 33,410 - 874,247
Total accumulated depreciation 1,515,051 58,415 - 1,573,466

Business-type acnivities,

capital assets, net $ 2,088,624 § (58415 § - $ 2,030,209
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Depreciztion expense was charged to governmental activities as follows:

General government § 33,063
Police 20,992
Fire 732
Highways and streets 49,522
Parks and recreation 9,548
Animal control 363

Total depreciation expense $ 114,220

Depreciation expense was charged to business-type activities as follows:

Water $ 25,005
Sewer 33,410
Total depreciation expense $ 58,415

(10)  Changes in Lopg-Term Debt

The following is a summary of fong-term debt transactions of the Town for the year ended
December 31, 2008:

Governmental
Activities
Long-term debt payable, January 1, 2008 § 175,000
Long-term debt 1ssued -
Long-term debt retired {40,000)
Long-term debt payable, December 31, 2008 $ 135,000

Long-term debt payable at December 31, 2008 is comprised of the following individual
general obligation debt issue:

Certificates of Indebtedness:

$380,000 certificates of indebtedness dated July 1, 2001; due in semi-annual
installments of $20,000 to $25,000 through July 1, 2011; interest starting at 4,85
percent and increasing to 5.30 percent from July 1, 2001 through July 1, 2011;
payable from szales taxes. $ 135,000
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The certificates are due as follows:

Governmental Activities

Year ending Principal Interest
June 30, payments payments
2009 $ 40,000 § 6,557
2010 45,000 4,488
2011 50,000 1,987
Total § 135,000 § 13,032

(11)  Emplovee Retirement

All employees of the Town of Elton participate in the Social Security System. For the year
ended December 31, 2008, the Town and its employees contributed a percentage of each employee's
salary to the System (7.65% contributed by the Town, 7.65% by the employees). The Town's
contribution during the year ended December 31, 2008 amounted to $25,323,

(12)  Segment Information for the Enterprise Fund

The Town of Elton maintains one enterprise fund with three departments which provide
water, sewerage and sanitation services. Segment information for the year ended December 31, 2008,
was as follows:

Total
Water Sewer Sanitation Enterprise
Department Department Department Fund
Operating revenues $£165,220 $ 62,415 $ 77872 $ 305,507
Operating expenses:
Depreciation 25,005 33,410 - 58,415
Other 158,288 61,761 89,344 309,393
Total operating expenses 183,293 05,171 89,344 367,808
Operating loss $(18,073) $(32,756) § (11,472) $ (62,301)
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(13)  Compensation of Town Officials

A detail of compensation paid to the Mayor and Board of Aldermen for the year ended
December 31, 2008 follows:

Mayor:

Catherine Hollingsworth $17,400

Aldermen:
Durffey Fontenot, Jr. 3,000
Alphonse Guillory 3,000
Kimberly Guidry 3,000
Margaret Langley 3,000
Tracie Doescher 3,000
15,000
$32,400

(14) Risk Management

The Town is exposed to various risk of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town
maintaing commercial insurance coverage for each of those risks of loss. Management believes
coverage is sufficient to preclude any significant uninsured losses to the Town.

(15)  Pending Litigation

There was one lawsuit pending agains: the Town of Elton invelving monetary liability at
December 31, 2008; however management and counsel believe insurance coverage is sufficient to
pay any claims.

(16) Water Contract
Under a contract dated January 1, 2008, the Town of Elton is required to purchase its water
from the East Allen Parish Waterworks District until December 31, 2008. During the fiscal year

ended December 31, 2008, the Town’s water purchases amounted to $97,189. These purchases
included $9,237 owed at December 31, 2008 for water purchased for the month of December.
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(17)  Interfund Transactions

A, Receivables and Payables

The interfund receivable and pavable in the amount of $9,854 at December 31, 2008
consisted of the amount due to the General Fund from the Coushatta Trbe Community Grant Fund

for short-term loans.
B. Transfers

Transfers consisted of the following at December 31, 2008:

In Out

Major governmental funds:

General Fund $405,500 $ -

Coushatta Tribe Community Grant Fund - 405,500

1991 Sales Tax Fund - 47,583
Non-major governmental funds:

1975 Sales Tax Fund - 24,900

2001 Certificates of Indebtedness Fund 47,583 -
Proprietary Fund:

Enterprise Fund 24,900 -

Total $477,983 $477 983

Transfers are used to (a) move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them and fo (b) use unrestricted
revenues collected in the different funds to finance various programs accounted for in other funds in

accordance with budgetary authorizations.
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General Fund

Budgetary Comparison Schedule
For the Year Ended December 31, 2008

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fines and forfeits
Miscellaneous

Total revenues

Expenditures:

Current -
General government
Public safety - police
Highways and streets
Parks and recreation
Animal control

Capital outlay

Total expenditures

Deficiency of revenues over
expenditures

Other financing sources:
Transfers in

Total other financing
sources

Excess (deficiency) of revenues
and other sources over
expenditures and other uses

Fund balance, beginning

Fund balance, ending

2008
Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
£ 105,000 $103,658 $ 90,102 $(13,556)
35,000 35,500 34,760 (740)
34,637 46,500 52,605 6,105
65,000 45,950 43,570 (2,380)
20,317 24,673 23,600 (1,073)
259,954 256,281 244,637 (11,644)
142,651 158,830 163,090 {4,260}
259,202 366,615 366,716 (101}
122,960 132,196 126,720 5,476
2,600 3,063 2,483 580
6,496 5,533 6,131 (598)
356,000 - - -
889,909 666,237 665,140 1,097
{629,955) {405,956) (420,503) (10,547)
600,000 475,500 405,500 (70,000)
600,000 475,500 405,500 (70,000)
(29,955) 65,544 {15,003) (80,547)
24 841 24,841 24,841 -
§ 5,114y § 90,385 $ 9,838 $(80,547)
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2008
Variance with
Final Budget
Budget Positive
Onginal Final Actual (Negative)
Revenues:
Community grant revenue $ 312,108 § 343,936 $ 487,872 $ 143,936
Miscellaneous - interest 50,000 16,203 16,363 160
Total revenues 362,108 360,139 504,235 144,096
Expenditures:
Current -
General government:
Professional fees 2,700 3,085 3,272 (187)
Miscellaneous 100 100 72 28
Total general government 2,800 3,185 3,344 (159
Public safety:
Appropriation to Fire Distnict - fire protection 18,726 297273 29,272 1
Highways and strests:
Repairs and maintenance - 7,500 2,500 3,000
Education:
Public schools 43 695 68,302 68,302 -
Capital outlay -
General government:
Equiprnent - - 490 (490)
Public safety:
Equipment - police - 16,500 16,499 . 1
Highways and streets: '
Vehicles - 6,850 5,850 -
Equipment - 8,320 8,320 -
Parks and recreation:
Improvements 50,000 - 11,135 (11,135)
Total capital outlay 50,000 31,670 43,294 (11,624)
Total expenditures 115,221 139,930 146,712 (6,782)
Excess of revenues over expenditures 246,887 22,200 357,523 137,314
Other financing uses:
Transfers to General Fund (550,000} (475,500) (405,500) 70,000
Transfers to Utitity Fund - - - -
Total ather financing uses (530,000) (475,500) {405,500) 70,000
Excess of revenues and other sources
over expenditures and other uses (303,113} (255,291) (47.977) 207,314
Fund balance, beginning 1,306,893 1,306,893 1,306,893 -
Fund balance, ending $1,003,780  $1,051,602 $1,258.916 § 207314
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TOWN OF ELTON, LOUISIANA
1991 Sales Tax Fund

Budgetary Comparison Schedule
For the Year Ended December 31, 2008

2008
Variance -
Budget Favorable
Original Final Actual {(Unfavorable)
Revenues:
Taxes $ 81,000 § 75,742 $ 84,897 $ 9,155
Miscellaneous - interest 3,000 4,500 7,589 3,489
Total revenues 84,000 80,242 92 8R6 12,644
Expenditures:
Current -
General government:
Professional fees 1,100 3,264 2,416 848
Collection fees 2,000 1,600 1,770 (170)
Miscellanecus - 15 42 27)
Total general government 3,100 4,879 4,228 651
Excess of revenues over expenditures 80,900 75,363 88,658 13,295
Other financing uses:
Transfers to 2001 Certificates of Indebtedness {49,000) (48,603} (47,583) 1,020
Excess of revenues over expenditures
and other uses 31,900 26,760 41,075 14,315
Fund balance, beginning _ 195,233 185,233 195,233 -
Fund balance, ending $227,133 $221,993 $236,308 314,315
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OTHER FINANCIAL INFORMATION
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TOWN OF ELTON, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues
For the Year Ended December 31, 2008
With Comparative Actual Amounts for the Year Ended December 31, 2007

2008
Variance with
Final Budget
Budget Positive 2007
Original Final Actual (Negative) Actual
Taxes:
Ad valorem $ 20,000 $ 19,900 $ 20,303 $ 403 $ 19,867
Franchise tax 85,000 83,758 69,799 (13,959) 70,281
Total taxes 105,000 103,658 90,102 {13,556) 90,148
Licenses and permits:
Occupational licenses 35,000 35,500 34,760 (740) 33,496
Intergovernmental:
State of Louisiana -
State revenue sharing 4,200 4,500 5,595 1,095 5,377
Beer taxes 2,387 2,000 2,045 45 2,025
Tobacco taxes 1,850 - - - 1,824
Video poker 10,000 15,500 16,319 819 14,483
Supplemental pay 16,200 24,000 28,546 4,646 20,533
Grants - 500 - {500) 8,000
Total intergovernmental 34,637 46,500 52,605 6,105 52,262
Fines and court costs 63,000 45,950 43,570 (2,380) 63,912
Miscellaneous:
Interest income 300 433 3nl (72) 248
Rent 600 1,740 - {1,740) -
Fire protection fees 6,417 6,000 6,377 377 6,144
Other sources 13,000 16,500 16,862 362 11,992
Total misceltaneous 20,317 24,673 23,600 (1,073) 18,384
Total revenues $£259.654 $256,281 £244 637 5 (11,644) $258,202
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TOWN OF ELTON, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures
For the Year Ended December 31, 2008
With Comparative Actual Amounts for the Year Ended December 31, 2007

2008
Vanance with
Final Badpet
Budpet Positive 2007
Original Final Actual {Negative) Actual
Current:
General government -

Coroner fees $ 1,000 $ 3,840 £ 2,150 $ 1,690 $ 2,540
Dues and subscriptions 400 539 449 90 479
Fire assessments 6417 6,300 6,362 138 6,144
Insurance 34,000 32,066 34,554 (2,488) 32,006
Janitorial supplies 2,200 3,214 3,274 {60) 1,960
Legal and professional 15,000 11,351 10,783 568 13,480
Mayor's expense - - - - 110
Miscellaneous 1,500 10,947 11,848 (901) 4,346
Office expendifures 5,300 5,624 9,218 (3,554) 10,003
Payroll taxes 4284 4,200 4,766 (566) 4202
Publishing and recording 650 997 931 66 617
Salanes 56,000 62,433 62,297 136 54,927
Telephone 4,800 4,596 4,452 144 4,707
Repairs and maintenance 100 875 820 35 67
Utilities 11,000 11,648 11,186 462 10,439
Uniforins - - - - 875

Total general povernment 142,651 158,830 163,090 (4,260) 146,902

Public safety - police -

Auto expenditires 25,000 33,108 32,791 317 24 800
Insurance 15,000 17,386 17,206 180 12,733
Salaries 168,000 247,651 250,347 (2,696) 191,126
Miscellaneous 350 1,000 1,840 (840) 974
Payroil taxes 12,852 19,178 19,135 43 13,733
Prsoners' expenditures 2,600 4,364 4,312 52 2,860
Supplies 4,500 4220 3,637 583 1,716
Repairs and mamtenance 16,500 27,824 27,268 556 17,450
State court costs 1,700 2,208 1,840 368 1,445
Training academy 4,500 2,427 2,023 404 2,708
Telephone and utihities 3,200 3,231 2,935 296 3,235
Uniforms 5,000 4018 3,382 636 3,901

Total public safety 259,202 366,615 366,716 (101 277,651

(continued)




TOWN OF ELTON, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures {Continued)
For the Year Ended December 31, 2008
With Comparative Actual Amounts for the Year Ended December 31, 2007

2008
Variance with
Fipal Budget
Budget Positive 2007
Original Final Actual {(Negative) Actual
Highways and streets -
Auto expenditures 7,500 5,545 5,169 376 7,136
Insurance 4100 14,831 14,354 477 3,752
Miscellaneous - 787 - 787 -
Payroll taxes 4.360 3,560 3,330 230 4,154
Repairs and maintenance 25,000 28,114 37,999 115 37,239
Salaries 57,000 46,531 43,532 2,999 54,305
Supplies 1,000 2,005 1,671 334 1,073
Utilities 24,000 20,823 20,665 158 21,465
Total highways and streets 122,960 132,196 126,720 5,476 129,124
Parks and recreation -
Repairs and maintenance 1,000 779 1,744 (965) 1,402
Miscellaneous - 493 - 493
Utilities 1,600 1,791 739 1,052 873
Total parks and recreation 2,600 3,063 2,483 580 2,275
Animal control -
Insurance 340 275 269 6 276
Payroll taxes 306 303 303 - 303
Salaries 4,000 3,960 3,960 - 3,960
Supplies 1,700 995 1,188 {193} 1,588
Miscellaneous 150 - 411 {411) 138
Total animal control 6,496 5,533 6,131 (598) 6,265
Capital outlay:
General and administrative -
Improvements - - - -
Equipment - “ - - 2,150
Public safety - police -
Equipment 50,000 - - - -
Highways and streets -
Equipment 6,000 - - - -
Culture & recreation -
Community center 300,000 - - - -
Total capital cutlay 356,000 - - - 2,150
Total expenditures $889,909 $666,237 $665,140 $ 1,097 $564,407
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TOWN OF ELTON, LOUISIANA
Nonmajor Governmental Funds

Combining Balance Sheet
December 31, 2008
With Commparative Totals for December 31, 2007

ASSETS
Cash
Receivables:
Taxes
Prepaid expenses
TOTAL ASSETS
FUND BALANCES
Fund balances:

Reserved for debt service
Unreserved, undesignated

Total fund balances

Special Debt Totals

Revenue Service 2008 2007
$162,407 § - $162,407 $106,389
6,081 - 6,081 5,488
- 23,536 23,536 24,556
5168 488 $23,536 $192,024 5126433
5 - $23,536 $ 23,536 § 24,556
168,488 ; 168,488 111,877
$168,488 $23,536 $192.024 $136,433




TOWN OF ELTON, LOUISIANA

Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended December 31, 2008

With Comparative Totals for the Year Ended December 31, 2007

Revenues:
Taxes -

Sales

Expenditures:
Current -

General government:
Professional fees
Collection fees

Total general government
Debt service -
Principal retirement
Interest and fiscal charges
Total debt service

Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources (uses}:
Transfers in
Transfers out.

Total financing sources {uses)

Excess (deficiency) of revenues and
other sources over expenditures
and other uses

Fund balances, beginning

Fund balances, ending

Special Debt Totals
Revenue Service 2008 2007
3 84,897 5 - 3 84,897 3 81,519
1,616 - 1,616 850
1,770 - 1,770 1,714
3,386 - 3,386 2,564
- 40,000 40,000 40,000
- 8,603 8,603 10,613
- 48,603 48,603 30,613
3,386 48,603 51,989 53,177
$1,511  (48,603) 32,908 28,342
- 47,583 47,583 49,613
(24,900) - (24,900)  (54,300)
(24,900) 47,583 22,683 (4,687)
56,611 (1,020 55,591 23,655
111,877 24,556 136,433 112,778
$168,488 $23,536 35192024 $136,433




NONMAJOR SPECIAL REVENUE FUND

1975 Sales Tax Fund

To account for the receipt and use of proceeds of the Town's 1% sales and use tax. These taxes are
dedicated to the opening, constructing, paving, resurfacing and improving streets, sidewalks and bridges,
constructing and purchasing street lighting facilities; constructing and improving drains, drainage canals and
sub-surface drainage; constructing and purchasing fire department stations and equipment; constructing and
purchasing police department stations and equipment; constructing and purchasing garbage disposal and
health and sanitation equipment and facilities; constructing public buildings; purchasing, constructing and
improving public parks and recreational facilities and acquiring the necessary equipment and furnishing
thereof; purchasing equipment for civil defense; improving any work of permanent public improvement; and
purchasing and acquiring all equipment and furnishings for the public works, buildings, improvements and
Tacilities of the Town of Elton, Louisiana.
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Cash
Taxes receivable

Total assets

Fund balances:
Unreserved, undesignated

Total fund balances

TOWN OF ELTON, LOUISIANA
Nonmajor Special Revenue Fund
1975 Szles Tax Fund

Comparative Balance Sheet
December 31, 2008

ASSETS

FUND BALANCES
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2008 2007
$162,407  $ 106,389

6,081 5,488
$168.488  $ 111877
168,488 111,877
$163,488  $ 111,877




TOWN OF ELTON, LOUISIANA
Nonmajor Special Revenue Fund
1975 Sales Tax Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance-
Budget (GAAP Basis) and Actual
For the Year Ended December 31, 2008
With Comparative Actual Amounts for the Year Ended December 31, 2007

2008
Variance -
Favorable 2007
Budget Actual (Unfavorable) Actual
Revenues:
Taxes B 75,742 $ 84,897 £ 9,155 5 81,519
Expenditures:
Current -
General government:
Professional fees 1,512 1,616 (104) 830
Miscellaneous 100 - 100 -
Collection fees 1,600 1,770 {170) 1,714
Total general government 3,212 3,386 (174) 2,564
Excess of revenues over expenditures 72,530 81,511 8,081 78,955
Other financing uses:
Transfers to General Fund - - - (42,000)
Transfers to Utility Fund (16,900) (24,500) {8,000} (12,300}
Total other financing uses (16,900)  (24,500) (8,000) (54,300)
Excess of revenues over expenditures
and other uses 55,630 56,611 981 24,635
Fund balance, beginning 111,877 111,877 - 87,222
Fund balance, ending 5167507 $168,488 $ 981 3 111,877
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NONMAJOR DEBT SERVICE FUND

Certificates of Indebtedness., Series 2001
To accumulate monies for payment of the 2001 $380,000 Certificates of Indebtedness. Debt service is
financed by the levy of a 1% sales and use tax.
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TOWN OF ELTON, LOUISIANA
Nonmajor Debt Service Fund
2001 Certificates of Indebtedness Fund

Comparative Balance Sheet

December 31, 2008
2008 2007
ASSETS
Prepaid expenses $ 23,536 § 24,556
FUND BALANCES
Fund balances:
Reserved for debt service $ 23,536 § 24,556
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TOWN QF ELTON, LOUISIANA
Nonmajor Debt Service Fund
2001 Certiftcates of Indebtedness Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance-
Budget (GAAP Basis) and Actual

For the Year Ended December 31, 2008

With Comparative Actual Amounts for the Year Ended December 31, 2007

Revenues:

Expenditures:

Debt service -
Principal retirement
Interest

Total debt service

Deficiency of revenues over expenditures

Other financing sources:
Transfers from 1991 Sales Tax Fund

Excess (deficiency) of revenues and
other financing sources over expenditures

Fund balance, beginning

Fund balance, ending
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2008
Variance -
Favorable 2007
Budpet Actual (Unfavorable) Actual
5 - 3 - $ - 5 -
46,000 40,000 - 40,000
8,603 8,603 - 10,613
48,603 48,603 - 50,613
(48,603) (48,603) - (50,613)
48,603 47 583 (1,020) 49,613
- (1,020) {1,020) (1,000)
24,556 24,356 - 25,556
$24.556 523,536 $!1,020) $24,556




TOWN OF ELTON, LOUISIANA
Enterprise Fund
Utility Fund

Schedule of Number of Utility Customers
(Unaudited)
December 31, 2008

Records maintained by the Town indicated the following number of customers were being
served during the months of December, 2008 and 2007:

Department 2008 2007
Water (metered) 524 537
Sewer 496 508
Garbage 488 502
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TOWN OF ELTON, LOUISIANA
Enterprise Fund
Utility Fund

Comparative Statement of Operating Expenses by Department
Years Ended December 31, 2008 and 2007

2008 2007
‘Water department;
Bad debts $ 7,744 $ 1,208
Depreciation 25,005 25,143
Insurance 628 273
Legal and professional fees 4 500 3,407
Licenses and permits 839 839
Miscellaneaus 304 443
Office expense and supplies 3,360 3,315
Payroll taxes 2,411 1,905
Repairs and maintenance 6,663 4,723
Salaries 29,983 25,419
Supplics 1,444 4,616
Truck expense 2,116 1,549
Utilities 1,107 936
Water analysis - -
Water purchases 97,189 72,641
Total water department 183,293 146,417
Sewer department:
Bad debts 2,804 456
Depreciation 33410 34,543
Insurance 4,189 4,053
Legal and professional fees 3,041 3,025
Licenses and permits - -
Miscellanecous 526 319
Office expense and supplies 410 250
Pzayroll taxes 1,300 3,013
Repairs and maintenance 16,280 11,030
Salaries 18,632 15,629
Supplies 4,493 6,750
Sewer analysis 2,508 2,508
Truck expense 1,739 1,389
Utilities 3,799 6,432
Total sewer department 95,171 89,357
Sanitation department:
Bad debts 4,588 459
Office expense and supplies 94 111
Collection fees 84,662 78,613
Total sanitation department 89,344 79,183
Total operating expenses $ 367,808 $314,997
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TOWN OF ELTON, LOUISIANA

Combined Schedules of Inferest-Bearing Deposits - All Funds
December 31, 2008

Account Financial Maturity  Interest
Nurmber Institution Date Rate Amount
Majar governmental funds:
1991 Sales Tax Fund -
Certificate of Deposit 1007070 (] 08/12/09 4.30% 3 194,069
Coushatta Tribe Community Grent Fund -
Money market account 882276457 ) N/A variable 1,027,232
Money market account 3862577 (A) N/A vatiable 46,399
: 1,073,631
Utility Fund:
Unrestricted assets -
Certificate of Deposit 1059118 ) 11/30/09 3.80% 64,542
Certtficate of Deposit 3871436 (A} 11/30/09 1.84% 23,959
Certificate of Deposit 4509293 (A) 11/30/09 0.35% 10,056
Certificate of Deposit 3858286 (A) 12/24/09 1.86% 21,168
Certificate of Deposit 3864596 (A) 10/11/Q9 1.84% 19,317
Certificate of Deposit 3869555 (A) 12/07/09 1.84% 12,085
Certificate of Deposit 3869563 (A) 12/07/09 1 84% 53,980
Certificate of Deposit 3870472 (A) 11/23/09 1.89% 2,920
Certificate of Deposit 3865673 (A) 12/28/09 1.84% 3,256
Certificate of Deposit 3865681 (A) 12/28/09 1.84% 3,553
Certificate of Deposit 3867870 (A) 09/06/09 1.84% 3,002
Certificate of Deposit 3869237 (A) 09/29/09 1.84% 2,923
Ceruficate of Deposit 3862348 {A) 09/29/09 1.64% 3,333
Certificate of Deposit 3859223 (A) 10/03/09 1.84% 3,688
Certificate of Deposit 3863425 (A) 10/06/09 1.84% 3,344
Certificate of Deposit 3869520 (A) 10/17/09 1.84% 2,920
Certificate of Deposit 3870596 (A) 11/30/09 1.84% 2,910
Certificate of Deposit 3885194 (A) 12/02/09 1.84% 2,705
Certificate of Deposit 3859584 (A) 12/04/09 1.84% 3,582
Certificate of Deposit 3871282 (A) 11/29/09 1.84% 2,874
Certificate of Deposit 31871444 (A) L1/30/09 1.84% 5,687
Certificate of Deposit 3885216 (A) 12/29/09 1.B6% 5,365
Certificate of Deposit 3886921 (&) 12/29/09 1.84%, 5,367
Certificate of Deposit 3886891 (A) 12/29/09 1.84% 2,682
Certificate of Deposit 69138 {A) 12/30/09 1.84% 3,125
Certificate of Deposit 3865571 (A) 12/07/09 1.84% 21,998
Certificate of Deposit 69344 (A) 12/10/69 1.84% 3,000
Certificate of Deposit 69351 (A) 01/23/09 1.84% 5,000
Total unrestricted assets 208 541
Restricted assets -
Certificate of Deposit 3869571 (A) 12/07/G8 1.84% 8,489
Tatal Utility Fund 307,030
Total - all funds $1,574,730

[nvestments with:
(A) 5t Martin Bank, St Martinville, Louisiana
{C) Capital One Bank, New Orleans, Louisiana
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TOWN OF ELTON, LOUISIANA

Schedule of Insurance int Force
(Unaudited)
December 31, 2008

Description of Coverage

Coverage Amounts

Workmen's Compensation:
Employer's liability - accident

Sewer equipment coverage

Surety Bonds:
Mayor/Council
Town clerk
Assistant town clerk

Fire and wind coverage on Town of Elton buildings:
Senior citizens building
City hall and police station
Contents of city hall and police station
Maintenance building

Law enforcement and officer liability:
Al} coverage (other than products - completed
operations and errors and omissions injury) aggregate
Error or omission, aggregate

Automobile coverage:
General liability, aggregate
Bodily injury and property damage
Uninsured motorist

Commercial:
General liahility, ageregate
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Statutory
$ 100,000

307,766

110,000
30,000
10,000

120,000
345,000

50,000
175,000

500,000
500,000

500,000
1,000
500,000

500,000




INTERNAL CONTROL, COMPLIANCE
AND

OTHER MATTERS
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FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Catherine Hollingsworth, Mayor
and members of the Board of Aldermen
Town of Elton, Louisiana

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggrepate remaining fund information of the Town of Elton, Louisiana, as of and for
the year ended December 21, 2008, which collectively comprise the Town’s basic financial statements and
have issued our report thereon dated May 13, 2009. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Elton, Louisiana’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Town's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Town of Elton, Louisiana’s internal ¢ontrol over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A conirol deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely effects the Town’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that
a musstatement of the Town’s financial statements that is more than inconsequential will not be prevented or
detected by the Town’s internal control. We consider the deficiencies described in the accompanying
summary schedule of current and prior year audit findings and management’s corrective action plan as items
08-1(IC) and 08-2 (IC) to be significant deficiencies in internal control over financial reporting,

Member of:
SOCIETY OF LOUISIANA
CERTIFIED PUBLIC ACCOUNTANTS



http://KCSRCPAS.COM

A material weakness 15 a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or deiected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all significant
deficiencies that ate also considered to be material weaknesses. However, we consider none of the items
described above 18 a matertal weakness.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the Town of Elton's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was ot an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

We also noted a certain matter involving internal control over financial reporting that we reported to
the management of the Town of Elton, Louisiana in a separate letter dated May 13, 2009.

This report is intended for the information of management. However, this report 15 a matter of public
record and its distribution is not limited.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountanis

Oberhin, Louisiana
May 13, 2009
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CERTIFIED PUBLIC ACCOUNTANTS

MANAGEMENT LETTER

The Honorable Catherine Hollingsworth, Mayor
and Members of the Board of Aldermen

Town of Elton, Louisiana

KOLDER, CHAMPAGNE, SLAVEN & COMPANY, LLC

OFFICES

183 South Beadle Rd,
Lafayatte, LA 70508
Phone (337) 232-4141
Fax (337) 232-8650

113 East Bridge St

Breaux Bnage, LA 70517

Phone {337) 332-4020
Fax (337) 332-2657

1234 Dawd Dr. Sle 202
Margan City, LA 70380
Phone (S85) 384-2020
Fax (S85) 384-3020

a0g West Cotton Steet
Ville Platte, LA 70585
Phone (3373 363-2792
Fax {337} 363-349

430 East Main Street
New tbena, LA 70560
Phone [337) 367-9204
Fax (337) 367-9208

200 South Main Street
Abbewiie, LA 70510
Phone (337) 893-7944
Fax {327) Ba3-7945

1013 Main Street
Frankhn, LA 705838
Phone (337) 828-0272
Fax (337) 828-0290

1332 Cast Waddi 81
Markswvlle LA 71351
Phora (218) 253-8252
Fax (318) 253-8681

332 West Sodh Avenue 621 Main Street

Oberlin, LA 70655 Pineviile, LA 71380

Phone (337) 635-4737 Phone {318) 442-4421

Fax (437} 635-4568 Fax {318) 442-8833
WEB SITE;

WWWHW KCSRCPAS COM

During our audit of the basic financia! statements of the Town of Elton for the year ended December 31,
2008, we noted the following areas in which the =fficiency and effectiveness of the operations of the Town

could be improved.

operating losses.
and/or decreasing expenses in order for the departmentis o operate on a
profitable basts,

The Utlity Fund water, sewerage, and sanitation departments experienced

The Town should consider increasing these utility rates

We would like to express our appreciation to you and your staff, particularly your office staff, for the
courtesies and assistance rendered to us 1n the performance of our audit. Shouid you have any questions or need
assistance please feel free to contact us.

Lafayetie, Louisiana
May 13, 2009

Member of;
AMERICAN INSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

Kolder, Champagne, Slaven & Company, LLC

Certified Public Accountants

Member of:

SOCIETY OF LOUIStANA
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